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Mitchell J. Merkel, CPA, P.C.

Certifled Public Accauntant and Consultant
Ellandala, North Dakota

Independent Accountant’s Review Report

To the Board of Directors
Chrigtian Worship Hour
Aberdeen, South Dakota

We have reviewed the accompanying financial statements of Christian Worship Hour, which comprise the
staternents of financial position as of December 31, 2024, and the related staterments of activities, functional
expanses and cash flows for the year then ended, and the related notes to the financial statements. A review
includes primarily applying analytical procedures to management's financial data and making inguiries of
company management. A review is substantially less in scope than an audit, the objective of which is the
expression of an opinion regarding the financial statements as a whole. Accordingly, we do not express such

opinion.
Management's Responsibilities for the Financial Statements

Management Is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error,

Accountant's Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the AICPA.
Those standards require us to perform procedures to obtaln limited assurance as a basis for reporting whether we
are aware of any material modifications that should be made to the financial statements for them to be in
accordance with accounting principles generally accepted in the United States of America. We believe that the
results of our procedures provide a reasonable basis for our conclusion.

We are required to be independent of Christian Worship Hour and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements related to our reviews.

Accouritant's Conclusion

Based on our review, we are not aware of any material modifications that should be made to the accompanying
financial statements in order for them 1o be in accordance with accounting principles generally accepted in the
United States of Amarica.

Mitchell J. Merked CPA, F.C.

Ellendale, North Dakota
November 13, 2025



CHRISTIAN WORSHIP HOUR
STATEMENT OF FINANCIAL POSITION
DECEMEER 31, 2024

ASSETS
Cash and Cash Equivalents
Investments
Cantributions Receivable
Prepaid Expenses
Land, Buildings and Equipment, Nat

TOTAL ASSETS

LIABILITIES AND NET ASSETS
Accounts Payable

TOTAL LIABILITIES

NET ASSETS
Without Donor Restriction
With Donor Restriction

TOTAL NET ASSETS
TOTAL LIABILITIES AND NET ASSETS

See Notes o the Financia! Statements
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2024

609,646
2,019,248
153,251
129,245
89,502

3,000,851

201,991

201,991

2,798,800

2,798,800

$

3,000,821



CHRISTIAN WORSHIP HOLR
STATEMENT OF ACTIVITES
FOR THE YEAR ENDED DECEMBER 31, 2024

Without With
Donor Restriction Doror Restriction Total
REVENUES AND OTHER SUPPORT
Direct Contributions a182.183 . 3,182,183
Net Investment Return 68,846 . 68,846
Net Azsets Ralaased From Restriction 3,750 (3,750} -
3,254,778 (3,750) 3,261,020
TOTAL REVENUES AND OTHER SUPPORT 3,254,779 (3,750) 3,251,029
EXPENSES
Pragram Jervices 2,685,081 - 2,685,081
Supporting Activities:
Ganeral and Administrative 230,105 - 230,105
Fundraising 111,103 - 111,103
TOTAL EXPENSES 3,026,289 . 3,026,289
CHANGE IN NET ASSETS 228,490 {3,750 224,740
NET ASSETS, BEGINNING OF YEAR 2,570,410 3,750 2,574,160
NET AESETS, END OF YEAR 2,788,900 - 2,788,900

See Notes to the Financia) Statements
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CHRISTIAN WORSHIP HOUR
STATEMENT OF FUNCTIONAL EXPENSES
DECEMEER 31, 2024

Broadeast and Production

Salarieg and Benefita

Postage and Mailing

Office Supglies, Equipment and Other
Facllity and Occupancy

Bank and Credit Card Fees

Printing and Pubficalion

Depraciation

TOTAL

Program Expenses

General and

Fundraising and

Total

Ministry Administrative Cravalopmaont
] 2,123,359 $ - 21,448 2,144,807
223,673 113,557 6,882 344,112
118,576 6,975 13,950 139,501
180,655 79,440 47,664 317,758
14,475 18,861 10,527 43,863
u 10,831 10,631 21,263
5,768 641 . 6,409
B.575 - - 85748
3 2,685,081 3 230,105 111,103 3,026,280

See Notes to the Financial Statements
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CHRISTIAN WORSHIP HOUR
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets
Adjustments to Reconcile Change in Net Assets to Net Cash
Provided {used) by eperating activities:
Depreciation
Realized and Unrealized Gain on Investments
Net Change In:
Contributions Receivable
Prepaid Expense
Accounts Payable

NET CASH PROVIDED BY OPERATING ACTIVITIES
CASH FLOW FROM INVESTING ACTIVITIES:

investment Purchases
Proceeds From Sale of Investments

NET CASH USED IN INVESTING ACTIVITIES
CHANGE IN CASH, CASH EQUIVALENTS AND RESTRICTED CASH
CASH, CASH EQUIVALENTS AND RESTRICTED CASH, BEGINNING OF YEAR

CASH, CASH EQUIVALENTS AND RESTRICTED CASH, END OF YEAR

See MNotes to the Financial Statemants
G

2024

224,740

8,575
(31,456)

(67,232)
(13,290
64,914

196,251

(653.014)
430,214

(222,700)

$

{(26,448)
636,094

609,646



CHRISTIAN WORSHIP HOUR
NOTES TO THE FINANCIAL STATEMENTS
PECEMBER 31, 2024

NOTE 1 NATURE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Christian Worship Hour (the Organization) ts a nonprofit organization providing telecasted or radio worship
services which are sired on telavision stations or broadcast on radio stations across the United States, Canada
and intetnationally. The vision of the Organization is to offer 2 worship service to individuals who are housebound,

Cash and Cash Equivalents

Cash and cash squivalents include highly liquid investments with an original maturity of three months or less and
include all checking and money market accounts.

Contribution Recelvable

The Organization records contributions receivable that are expected to be collected within one year at net
realizable value. All contributions receivable at December 31, 2024, were expacted to be collected within one
year. Allowance for confributions receivable is determined based on historical experience, an assessment of
economic conditions, and a review of subsequent collections, At December 31, 2024 there were no allowances on
the contributions recelvable.

Prepaid Expenses

The Organization records all expenses that are paid prior to year-end and refate to broadeasting o software
expeanses to be provided in & future period as a prepaid expense.

Property and Equipment

Froperty and equipment additions aver $10,000 are recorded at cost or, if donated, at fair value on the date of
donation. Drepreciation and amortization are computed using the straight-line method aver the estimatad useful
lives of the assets ranging from three to ten years. When assets are sold or otherwise disposed of, the cost and
refated depreciation or amortization are removed from the accounts, and any resulting gain or loss is included in
the statements of activities. Casts of maintenance and repairs thal do not imprave or extend the useful jives of the
respective assels are expensed currently.

The cartying values of property and equipment are reviewed for impairment whenever events or circumstances
indicate that the carrying value of an asset may not be recoverable from the estimated future cash flows expected
to result from its use and eventual disposition. When considered impaired, an impairment loss is recognized to the
extent carrying value exceeds the fair value of the assel. There were no indicators of asset impairment during the
years ended December 31, 2024,

Investments

The Grganization records investment purchases ai cost or, if donated, at fair value on the date of donatlon.
Thereafter, investments are reported at fair value In the statements of financial position. Net investment return is
teported in the statements of activities and congiste of interest and dividend income and realized and unresalizad
capital gains and losses, less external investiment expenses,

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor-imposed
restrictiona, Accordingly, net assets and changes therein are classified and reported as follows:

Net Aszsets Without Donor Restrictions - Net assets avallable for use in general operations and not subject
o donor (or certain grantor) restrictions. The governing board has not made any designations from net
assets without donor restrictions.

Net Assels With Donor Restrictions - Net assets subject to donor-mposed restrictions. Some donar-
imposed restrictions are temporary in nature, such as those that will be met by the passage of time or
other events specified by the doner. Other donor-imposed restrictions are perpetual in nature, where the
daonor stipulates that resources be maintalned in perpetuity. The Organization reports contributions
restricted by donors as increases in unrestricted net assets if the restrictions expire (that is, when &
stipulated time restriction ends, or purpose restriction is accomplished) in the reporting pericd in which the
revenue is recognized. All other donor-restricted contributions are reported as increases in with donor
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CHRISTIAN WORSHIP HOUR
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024

<astrictad net assets. When a restriction expires, with donor-restricted net assets are reclassified to
without donor restricted net assets and reported in the statements of activities as net assets released from
restrictions.

Revenue and Revenue Recognition

Revenue is recognized when earned, Contributions are recognized when cash, securities or other assets, an
unconditional promise ta give, or notification of a beneficial interest is received. Conditional promises to glve, that
is, thoze with a measurable performance or other barrier, and a right of refurn, are not recognized until the
conditions on which they depend have besn substantially met.

Functional Allocation of Expenses

The costs of program and supporting services activities have been summarized on a functional basis in the
statement of activities. Accordingly, cerain costs have been allocated among the program and support services
berefited. The financial statements report certain categories of expenses that are attributed to more than ang
program or supporting function. Therefore, expenses require allocation on a reasonable basis that is consistently
applied. The expenses that are allocated include occupancy and depreciation which are allocated oh a square
footage basis, as well as salaries and benefits, office supplies and expenses, broadeast and production, and
postage and maiting, which are allocated on the basis of estimated time and efiort.

Income Taxes

The Organization is organized as a South Dakota nonprofit corporation and has been recognized by the Interrmal
Revenue Service (IRS) as exermpt from federal income taxes under internal Revenue Code Section 5Ol(a) as an
organization described in Internal Revenue Code Section 501(c)(3), qualifies for charitable contribution deduction,
and has been determined not to be a private foundation. The Organization is annually required ta file a Return of
Organization Exempt from Income Tax (Form 990) with the IRS. In addition, the Organization could be subject to
income tax on net income that is derved from business activities that are unrelated to its exempt purpose. The
Organization has determined it is not subject to unrelated business income tax and has not filed an Exernpt
Organization Business income Tax Return (Form 990T) with the IRS.

The Crganization befieves that il has appropriate support for any tax positions taken affecting its annual fifing
requirements and, as such, does not have any uncertain tax positions that are material to the financial
statements. The Organization would recognize future accrued interest and penalties related to unrecognized tax
benefits and liabilities in income tax expense if such interest and penalties are incurred.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and agsumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the reporting period,
Actual results could differ from those estimates and those differences could be material,

Financial instruments

Deposit concentration risk is managed by placing cash, money market accounts, and certificates of depasit with
financial institutions believed to be credifworthy, Al times, amounts on deposit may exceed insured limits include
uninsured investments in money market mutual funds, To date, the Organization has not experienced losses in
any of these accounts. Investments are made by diversified investment managers whose performance is
monitored by management and the Board of Directors. Although the fair values of investments are subject to
fluctuation on a year-to-year basls, management believes that the investmant policies and guidelines are prudent
for the long-term welfare of the Organization,

In-kind Contributions

In-kind contributions include donated professional services and other in-kind contributions which are recorded at
the respective fair values of the goods and services received. In addition to in-kind contributions, volunteers
contribute significant amounts of time to program services, administration, and fundraising and development
activities; however, the consolidated financial statements do not reflect the value of these contributed services
because they do not meet recognition criteria prescribed by generally accepted aceounting principles. Contributed



CHRISTIAN WORSHIF HOUR
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024

gaods are recorded at fair value at the date of donation. No significant contributions of such goods or services
were received during the year ended December 31, 2024. The Grganization's policy is to sell contributed assets
upon receipt and investment in accordance with their policy.

Note 2 Liquidity and Availahility

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the statement of financial position date, comprize the following:

2024
Caszh $ 609,646
Contributions receivable 153,251

$ 762897

The Organization strives o maintain liquid financial assets sufficient to cover 90 days of general expenditures,

The Crganization receives contributions with donor restrictions and considers contributions with donor restrictions
for pragrams which are ongoing, major and central to its annual operations to be available to meet cash needs for
general expenditures if those expenses are expected to be spent in the next 12 months. All donor-restricted funds
are expected to be spent within the next 12 months and, so, are included in table above.

The Organization manages its liquidity and reserves following three guiding principles: operating within a prudent
range of financial soundness and stability, maintaining adequate liquid assets to fund near-term operating needs,
and maintaining sufficient reserves to provide reasonable assurance that long-term obligations will be discharged,

The Crganization has a liquidity policy to maintain current financial assets less current liabilities at a minimum of
30 days' operating expenses. |t also has a policy to target a year-end balance of resarves of unrestricted,
undesignated net assets to meet 15 to 30 days of expected expenditures. To achieve these targets, the entity
forecasts its future cash flows and monitors its liquidity quarterly and monitors its reserves annually.

Financial assets In excess of daily cash requirements are invested in cerlificates of depasit, money market funds
and other short-term investments. These assets can be liguidated as needed to pay for operating activities.

MNote 3 Fair Value Measurements and Disclosures

The Organization reports certain assets at fair value in the financial statements. Fair value is the price that would
be received to sell an asset, or paid to transfer a liability, in an orderly {ransaction in the principal, or most
advantageous, market at the measurement date under current market conditions regardiess of whether that price
is directly observable ar estimated using another valuation technique. Inputs used to determine fair value refer
broadly to the assumptions that market participants would use in pricing the asset or liability, including
assumptions about risk. Inputs may be ohservable or unobservable. Observable inputs are inputs that reflect the
assumptions market participants would use in pricing the asset or liability based on market data obtained from
sources independent of the reporting entity. Unobservable inputs are inputs that reflact the reparting entity’s own
assumptions about the assumptions market participants would use in pricing the asset or liability based on the
best information available.

A three-tier hierarchy categorizes the inputs as follows:

tevel 1 - Quoted prices (unadjusted) In active markets for identical assets or liabilities that can be
accessed at the measurement date,



CHRISTIAN WORSHIP HOUR
NOTES TO THE FINANCIAIL STATEMENTS
DECEMBER 31, 2024

Level 2 - inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly. These include quoted prices for similar asseis or liabilities in active

markets, guoted prices for identical or similar assets or liabilities in markets that are not active, inputs
other than quoted prices that are observable for the asset or liability, and market-corrobarated inputs.

Level 3 - Unobservable inputs for the asset or liability. In these situations, Inputs are developed using the
best information available in the circumstances.

In some cases, the inputs used to measure the fair value of an asset or a liability might be categorized within
different levels of the fair value hierarchy. In those cases, the fair value measurement is categorized in its entirety
in the same level of the fair value hisrarchy as the lowest level input that is significant to the entire measurement.
Assessing the significance of a particular input to entire measurement requires judgment, taking into account
factors specific to the asset or liability. The categorization of an asset within the hierarchy is based upon the
pricing transparency of the assel and does not necessarily correspond to an assessment of the quality, risk or

liquidity profife of the asset or liability.

A significant portion of investment assets are classified within Level 1 because they are comprised of open-end
mutual funds and equity securities with readily determinable fair values based on daily redemption values.
Certificates of deposit are invested and traded in the financial markets. Annuity contracts are invested with an
insurance and annuity company. Those certificates of deposit and annuity contract are valued by the custodians
of the securities using pricing models based on credit quality, time to maturity, stated interest rates, and market-

rate assumptions, and are classified within Level 2.

The following table presents assets and liabilities measured at fair value on a recurring basis at December 31,

2024;
Cluated
Prices in Slgnificant Significant
Active Markets Other Qther
for tdentical Observahle Observable
Assats Inpuls inputs
Assets Total {Level 1) {Level 2) {Level 3)
Investments
Mutual Funds and Eyguity Securities $ 828,226 L4 829,226 % u
Nagotiable Cartificates of Deposit 1,180,022 - 1,180,022
3 2,019,248 & B29 226 3 1,190,022
Note 4 Investment Return
Investment return consists of tha following for the years ended December 31, 2024
2024
Interest and Dividends $ 37.390.07
Net Realized and Unrealized Gain {(Loss) 31.455.63

30

$ 68,845.70



CHRISTIAN WORSHIP HOUR
NOTES TO THE FINANCIAL STATEMENTS
DECEMEER 31, 2024

Note 5 Operating |Lease

The Organization leases office space on a month-to-month lease and receives an in-kind donation from a
member of the board (See Note 6).

Note 6 Related Party Transactions

The Organization maintains cash, cash equivalents and investments with an investment company which employs
a board member of the Christian Warship Hour. At December 31, 2024, the Organization had cash, cash
equivalents and investments totaling $2,042,506 held by that investment company.

During 2024, the Qrganization entered into a rental agreement for their office building which is awned by a board
member of Christian Warship Hour. In lieu of rent payments, Christian Worship Hour is responsible for building
upkeep, taxes and repairs.

During 2024, the Organization had donations from board members totaling approximately $20,000. During 2024,
the Organization paid entities which were owned by board members for film expenses, marketing expenses, and
office supplies totaling $18,781.

Note 7 Joint Costs of Activities That In¢lude a Fund-Raising Appeal

A manthly newsletter is produced that includes pragrammatic and administrative information, together with a
request far cantributions in mission support. During the year ended December 31, 2024, the costs of producing
the newsletter included joint costs not directly attributable to any single function. Those costs were allocated
among the following functional expense categories based on content included in the newsletter and formal
requast for money included in the letier as follows:

2024

Christian Mimistry Program $ 70,085
Administrative and General 3.894
Fundraising and Development 3,894

$ 77,872

Note 8 Subsequent Events

The Organization has evaluated subsequent events through November 13, 2025, the date on which the financial
statements were available to be issued.
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